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Variance

Favorable

Budget Actual (Unfavorable)

Revenues:

��xes:

Property 4,622,715.00$   4,630,024.64$   7,309.64$          

Motor Vehicle 745,000.00        766,424.58        21,424.58          

Utilities 770,000.00        751,843.77        (18,156.23)         

Tuition 7,200.00            12,175.00          4,975.00            

Transportation 5,000.00            5,938.20            938.20               

Earnings On Investments 20,000.00          27,782.06          7,782.06            

Other Local Revenues 86,500.00          170,524.07        84,024.07          

Intergovernmental - State 14,282,960.00   14,966,344.13   683,384.13        

Intergovernmental - Direct Federal 32,000.00          41,458.58          9,458.58            

Indirect Cost Transfer 20,536.00          19,904.23          (631.77)              

Total Revenues 20,591,911.00$ 21,392,419.26$ 801,140.03$      

Expenditures:

Instruction 11,283,866.65$ 12,178,495.04$ (894,628.39)$     

Support Services:

Student 1,026,246.00     1,058,375.99     (32,129.99)         

Instruction Staff 1,070,231.00     1,099,610.72     (29,379.72)         

District Administration 1,009,260.00     965,804.28        43,455.72          

School Administration 1,472,854.00     1,503,581.95     (30,727.95)         

Business 745,036.00        705,709.26        39,326.74          

Plant Operation & Maintenance 2,069,137.00     1,711,764.77     357,372.23        

Student Transportation 2,334,158.00     2,086,919.14     247,238.86        

Adult Education -                     (56.00)                56.00                 

Community Service Activities 2,000.00            1,998.72            1.28                   

Other Uses Of Funds 222,786.00        222,786.08        (0.08)                  

Total Expenditures 21,235,574.65$ 21,534,989.95$ (299,415.30)$     

Excess (Deficit) Of Revenues 

Over Expenditures (643,663.65)$     (142,570.69)$     501,724.73$      

Other Financing Sources (Uses)

Proceeds From Bonds / Leases 272,000.00$      255,225.00$      (16,775.00)$       

Proceeds From Sale Of Fixed Assets 10,122.00          7,022.29            (3,099.71)           

Contingency (3,385,196.35)    -                     3,385,196.35     

Operating Transfers In 253,862.00        244,456.79        (9,405.21)           

Operating Transfers Out (66,100.00)         (67,797.19)         (1,697.19)           

Total Other Financing Sources (Uses) (2,915,312.35)$  474,417.37$      3,389,729.72$   

Excess (Deficit) Of Revenues & Other 

Financing Sources Over Expenditures 

& Other Financing Uses (3,558,976.00)$  331,846.68$      3,891,454.45$   

Fund Balance, July 1, 2014 3,558,976.00     4,239,041.66     680,065.66        

Fund Balance, June 30, 2015 -$                   4,570,888.34$   4,570,888.34$   

SPENCER COUNTY SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2015
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CFDA 

Number

Pass 

Through 

Grantor 

Number Disbursements

U.S. Department Of Education

Passed through the Kentucky Department of Education

Title I 84.010 3100002-13 80,156.62$             

Title I 84.010 3100002-14 240,865.16             

Title I  - School Improivement 84.010 3100002-14 114,937.00             

Total Title I Cluster 435,958.78$           

Title II - Teacher Quality 84.367 3230002-13 15,383.13$             

Title II - Teacher Quality 84.367 3230002-14 46,322.52               

Total Title II - Teacher Quality Cluster 61,705.65$             

IDEA Basic 84.027 3810002-12 118.00$                  

IDEA Basic 84.027 3810002-13 143,671.50             

IDEA Basic 84.027 3810002-14 344,089.21             

IDEA Basic - Preschool 84.173 3810002-12 4,682.10                 

IDEA Basic - Preschool 84.173 3810002-13 31,421.48               

IDEA Basic - Preschool 84.173 3810002-14 19,091.09               

Total IDEA Cluster 543,073.38$           

Perkins Career & Technical 84.048 3710001-13 893.00$                  

Perkins Career & Technical 84.048 3710002-14 21,395.24               

Adult Education 84.002 3710002-14 8,151.36                 

Adult Education - Community Work Based Program 84.002 3710002-14 31,757.19               

Adult Education  84.002 3710002-14 21,437.02               

Adult Education  - Professional Development 84.002 3710002-14 500.00                    

Total Adult Education Cluster 84,133.81$             

Race To The Top - Kid Friendly Grant 84.416 4364 32,896.07$             

Race To The Top - Kid Friendly Grant 84.416 4364 39,575.81               

Race To The Top 84.413 3960002-11 934.14                    

Investing In Innovation 84.411A 491X 1,797.29                 

21st Century Program - Conference 84.287 3400002-12 964.49                    

21st Century Program - Summer 84.287 3400002-12 2,291.98                 

21st Century Program - CLC 84.287 3400002-13 112,989.09             

Total Other Programs 191,448.87$           

Total U.S. Department Of Education Expenditures 1,316,320.49$        

U.S. Department Of Health & Human Services

Chronic Disease Prevention & Control 93.945 024205OL-15 4,000.00$               

U.S. Department Of Agriculture

National School Lunch 10.555 7750002-13 744,555.21$           

Commodities Received 10.565 N/A 80,085.03               

Total U.S. Department Of Agriculture Expenditures 824,640.24$           

Grand Total - All Federal Program Expenditures 2,144,960.73$        

SPENCER COUNTY SCHOOL DISTRICT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2015
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�������	���F EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED JUNE 30, 2015 
�
�
NOTE A – BASIS OF PRESENTATION 

�
The accompanying schedule of expenditures of federal awards includes the federal grant activity of the Spencer 
County School District and is presented on the accrual basis of accounting.  The information in this schedule is 
presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and 
Non-Profit Organizations.  Therefore, some amounts presented in this schedule may differ from amounts presented 
in, or used in the preparation of, the basic financial statements. 
 
 
NOTE B – FOOD DISTRIBUTION 

 
Nonmonetary assistance is reported in the schedule at the fair value of the commodities received and disbursed.  
During the fiscal year ended June 30, 2015, the District received and consumed $80,085.03 in donated food 
commodities. The donations are received from the U.S. Department of Agriculture via the Kentucky Department of 
Agriculture (KDA). The KDA has not provided a pass-through grant number. 
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Capital

Outlay Building District Debt

Fund Fund Activity Service Totals

Assets & Resources:

��������������	
������ -$                5,256,930.75$   192,931.22$    -$                  5,449,861.97$   
Accounts Receivable -                  -                     -                   -                    -                     
Investments -                  -                     -                   -                    -                     

Total Assets & Resources -$                5,256,930.75$   192,931.22$    -$                  5,449,861.97$   

Liabilities & Fund Balances:

Liabilities:

Accounts Payable -$                -$                   6,819.20$        -$                  6,819.20$          
Deferred Revenue -                  -                     -                   -                    -                     

Total Liabilities -$                -$                   6,819.20$        -$                  6,819.20$          

Fund Balances:

Reserved:
Restricted For KSFCC Escrow -$                3,777,468.18$   -$                 -$                  3,777,468.18$   
Restricted For Future Construction 1,479,462.57     -                   -                    1,479,462.57     
Restricted Other -                  -                     186,112.02      -                    186,112.02        

Total Fund Balances -$                5,256,930.75$   186,112.02$    -$                  5,443,042.77$   

Total Liabilities & Fund Balances -$                5,256,930.75$   192,931.22$    -$                  5,449,861.97$   

SPENCER COUNTY SCHOOL DISTRICT

COMBINING BALANCE SHEET - NON-MAJOR GOVERNMENTAL FUNDS

AS OF JUNE 30, 2015
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Capital

Outlay Building District Debt

Fund Fund Activity Service Totals

Revenues:

From Local Sources:
Taxes:

Property -$                1,785,354.00$   -$                 -$                  1,785,354.00$   
Motor Vehicle -                  -                     -                   -                    -                     
Utilities -                  -                     -                   -                    -                     

Tuition And Fees -                  -                     -                   -                    -                     
Earnings On Investments -                  18,244.83          -                   -                    18,244.83          
Other Local Revenues -                  -                     264,956.98      -                    264,956.98        

Intergovernmental - Intermediate -                  -                     -                   -                    -                     
Intergovernmental - State 258,504.00      745,956.00        -                   384,608.98        1,389,068.98     
Intergovernmental - Federal -                  -                     -                   -                    -                     

Total Revenues 258,504.00$    2,549,554.83$   264,956.98$    384,608.98$      3,457,624.79$   

Expenditures:

Instruction -$                -$                   239,719.40$    -$                  239,719.40$      
Support Services:

Student -                  -                     386.98             -                    386.98               
Instruction Staff -                  -                     13,125.60        -                    13,125.60          
District Administration -                  -                     -                   -                    -                     
School Administration -                  -                     -                   -                    -                     
Business -                  -                     -                   -                    -                     
Plant Operation & Maintenance -                  -                     18,167.24        -                    18,167.24          
Student Transportation -                  -                     -                   -                    -                     
Central Office -                  -                     -                   -                    -                     

Facilities Acquisition & Maintenance -                  -                     -                   -                    -                     
Community Service Activities -                  -                     -                   -                    -                     
Debt Service -                  -                     -                   2,414,325.15     2,414,325.15     

Total Expenditures -$                -$                   271,399.22$    2,414,325.15$   2,685,724.37$   

Excess (Deficit) Of Revenues Over Expenditures 258,504.00$    2,549,554.83$   (6,442.24)$       (2,029,716.17)$ 771,900.42$      

Other Financing Sources (Uses)

Sale Of Equipment -$                -$                   -$                 -$                  -$                   
Operating Transfers In -                  573.70               -                   2,029,716.17     2,030,289.87     
Operating Transfers Out (258,504.00)    (2,490,032.39)    -                   -                    (2,748,536.39)    

Total Other Financing Sources (Uses) (258,504.00)$  (2,489,458.69)$  -$                 2,029,716.17$   (718,246.52)$     

Excess (Deficit) Of Revenues & Other 

Financing Sources Over Expenditures &

Other Financing Uses -$                60,096.14$        (6,442.24)$       -$                  53,653.90$        

Fund Balance, July 1, 2014 -$                5,196,834.61$   192,554.26$    -$                  5,389,388.87$   

Fund Balance, June 30, 2015 -$                5,256,930.75$   186,112.02$    -$                  5,443,042.77$   

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES - NON-MAJOR GOVERNMENTAL FUNDS

AS OF JUNE 30, 2015

SPENCER COUNTY SCHOOL DISTRICT
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 Cash Cash

 Balance Balance

 July 1, June 30,

2014 Receipts Disbursements 2015

Spencer County Elementary 4,083.89$       38,847.37$      39,472.83$      3,458.43$       
Spencer County Middle 31,391.53       143,813.19      148,754.76      26,449.96       
Taylorsville Elementary 9,847.41         37,214.88       37,122.79       9,939.50         
Spencer County High 126,222.17      530,560.14      524,922.24      131,860.07      

     Totals 171,545.00$    750,435.58$    750,272.62$    171,707.96$    

SPENCER COUNTY SCHOOL DISTRICT

SCHEDULE OF RECEIPTS, DISBURSEMENTS, AND CASH BALANCE

ALL ACTIVITY FUNDS

FOR THE YEAR ENDED JUNE 30, 2015
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 Cash Cash

 Balance Balance

 July 1, June 30,

2013 Receipts Disbursements Transfers 2014

Charitable Fundraising -$                2,729.50$       (2,474.50)$      (255.00)$         -$                
Fees -                  -                  -                  -                  -                  
ESS Summer Schl -                  80.00              -                  -                  80.00              
YCLUB/KUNA 663.21            2,210.00         (2,833.58)        -                  39.63              
World's Travelers 362.04            -                  -                  -                  362.04            
Art Club 81.31              145.00            -                  -                  226.31            
Piano / Keyboard -                  -                  -                  -                  -                  
Band 386.01            36.00              (716.58)           296.75            2.18                
FBLA 638.44            4,484.30         (5,020.05)        36.00              138.69            
Chorus -                  -                  -                  -                  -                  
Idea Club -                  75.00              -                  -                  75.00              
Chorus Club 2,785.23         9,256.56         (11,636.90)      917.42            1,322.31         
FCS #2 -                  -                  -                  -                  -                  
FCS #1 -                  -                  -                  -                  -                  
Family Consumer Science -                  -                  -                  -                  -                  
FCCLA 1,348.77         2,878.31         (3,273.16)        -                  953.92            
Beta Club 293.02            1,278.00         (1,069.91)        -                  501.11            
Technology Education -                  -                  -                  -                  -                  
TSA 2,076.36         2,848.95         (4,071.28)        (16.05)             837.98            
Language -                  -                  -                  -                  -                  
Mathematics -                  -                  -                  -                  -                  
Mu Alpha Theta 5.00                -                  -                  -                  5.00                
Math Text Books -                  -                  -                  -                  -                  
Media -                  -                  -                  -                  -                  
Health Career -                  -                  -                  -                  -                  
HOSA 354.67            5,408.86         (5,660.24)        (65.00)             38.29              
HOSA National -                  3,654.49         (3,429.86)        65.00              289.63            
Science -                  -                  -                  -                  -                  
Science Text Books -                  -                  -                  -                  -                  
Social Studies -                  -                  -                  -                  -                  
Spanish -                  -                  -                  -                  -                  
Spanish Text Books -                  -                  -                  -                  -                  
Field Trips 664.31            -                  -                  -                  664.31            
FFA Truck FR Dairy 5,507.00         4,370.00         (1,372.00)        (8,505.00)        -                  
Career Ag 48.48              -                  (48.48)             -                  -                  
Dairy Team 12,614.76       129,940.01      (129,992.51)    30.00              12,592.26       
FFA 18,621.95       67,667.11       (74,726.88)      7,044.58         18,606.76       
Greenhouse -                  -                  -                  -                  -                  
Yearbook -                  14,795.12       (3,332.45)        -                  11,462.67       
Chess 97.91              145.00            (83.85)             -                  159.06            
Sr Project Doggie Days -                  -                  (255.00)           255.00            -                  
National Honor Society 630.94            1,391.54         (1,656.65)        -                  365.83            
Music Club 35.92              -                  -                  -                  35.92              
Spanish Honor Society 94.64              -                  -                  -                  94.64              
Community Service Club 210.00            247.00            -                  -                  457.00            
Future Educators Assoc -                  180.00            (180.00)           70.15              70.15              
Student Council 974.68            1,762.50         (1,159.55)        (47.04)             1,530.59         

SPENCER COUNTY SCHOOL DISTRICT

SCHEDULE OF RECEIPTS, DISBURSEMENTS, AND CASH BALANCE

FOR THE YEAR ENDED JUNE 30, 2015

HIGH SCHOOL ACTIVITY FUND
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 Cash Cash

 Balance Balance

July 1, June 30,

2013 Receipts Disbursements Transfers 2014

Cadette Core 11.84$            -$                -$                -$                11.84$            
Academic Team 245.85            -                  -                  -                  245.85            
MF Brown Memorial Fund 40.57              60.00              (100.00)           -                  0.57                
Klefot Art Scholars 1,045.00 972.73            (1,000.00)        -                  1,017.73
Coca Cola Public 662.60            -                  -                  -                  662.60            
Coca Cola Student 893.16            929.96            (1,399.40)        -                  423.72            
Coca Cola Faculty -                  -                  -                  -                  -                  
Pictures -                  -                  -                  -                  -                  
General 1,892.39         2,141.89         (2,080.16)        488.82            2,442.94         
Guidance 56.00              -                  (56.00)             -                  -                  
Memorial Fund -                  -                  -                  -                  -                  
Prom 63.39              12,083.12       (9,590.92)        -                  2,555.59         
Class of 2018 -                  4,208.49         (1,214.71)        (15.00)             2,978.78         
Class of 2016 694.90            1,179.63         (99.95)             -                  1,774.58         
Class of 2015 8,651.69         2,740.72         (11,115.38)      (277.03)           0.00                
Class of 2017 -                  555.00            (534.00)           -                  21.00              
Senior Trip -                  13,188.89       (14,589.09)      1,424.09         23.89              
Senior Picnic -                  12.00              -                  368.90            380.90            
Fellow of Christ 487.41            570.50            (756.28)           -                  301.63            
Athletics 1,019.66         42,332.12       (55,555.99)      18,461.92       6,257.71         
District Tournament -                  11,653.75       (8,388.74)        (3,265.01)        -                  
Concessions 9,108.50         27,042.28       (16,553.40)      (19,097.38)      500.00            
Charitable Gaming -                  -                  (5.00)               5.00                -                  
Baseball 8,288.49         31,667.39       (32,191.19)      998.07            8,762.76         
Basketball Boys 13,491.37       22,588.44       (30,298.33)      3,044.05         8,825.53         
Basketball Girls 4,204.26         25,470.30       (16,053.73)      (3,195.54)        10,425.29       
Dance Team 2,103.62         6,065.80         (1,911.84)        1,104.50         7,362.08         
Cheerleader 3,845.97         10,899.43       (13,876.22)      -                  869.18            
Cross Country 469.57            750.00            (584.00)           -                  635.57            
Golf Boys -                  570.00            (474.99)           (95.00)             0.01                
Golf Girls 54.83              -                  -                  -                  54.83              
Soccer Boys 1,182.58         425.00            (1,302.51)        411.55            716.62            
Soccer Girls 2,439.79         3,616.00         (4,639.76)        181.15            1,597.18         
Softball 6,299.11         1,818.43         (3,098.81)        913.82            5,932.55         
Swim 50.92              1,381.80         (3,489.29)        5,383.22         3,326.65         
Tennis Boys 228.20            -                  -                  (100.25)           127.95            
Tennis Girls 243.84            1,430.00         (1,706.90)        161.00            127.94            
Volleyball 4,858.24         15,277.73       (8,807.77)        (3,326.27)        8,001.93         
Track 100.00            650.00            (620.00)           -                  130.00            
Football 4,868.73         26,942.59       (24,888.51)      (3,440.58)        3,482.23         
Wrestling 56.91              4,925.90         (4,277.50)        39.16              744.47            
Archery 68.13              827.00            (668.44)           -                  226.69            
District Softball -                  -                  -                  -                  -                  

     Group Total 126,222.17$    530,560.14$    (524,922.24)$  (0.00)$             131,860.07$    

FOR THE YEAR ENDED JUNE 30, 2015

SPENCER COUNTY SCHOOL DISTRICT

SCHEDULE OF RECEIPTS, DISBURSEMENTS, AND CASH BALANCE

HIGH SCHOOL ACTIVITY FUND
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2014

District's proportion of the net pension liability 0.000%

District's proportionate share of the net pension liability -$                

State' proportion of the net pension liability associated with the District 0.3440%

State's proportionate share of the net pension liability 

associated with the District 70,702,066     

Total 70,702,066$   

District's covered-employee payroll 11,221,831$   

District's proportionate share of the net pension liability 0.00%

Plan fiduciary net position as a percentage of the total pension liability 45.5907%

*  Schedule is intended to show information for ten years.

       Additional years will be displayed as they become available.

SPENCER COUNTY SCHOOL DISTRICT

SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF THE

NET PENSION LIABILITY

AS OF JUNE 30, 2015

Kentucky Teachers' Retirement System
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2014

District's proportion of the net pension liability 0.160306%

District's proportionate share of the net pension liability 694,713$        

District's covered-employee payroll 3,677,687$     

District's proportionate share of the net pension liability 5,201,000$     

Plan fiduciary net position as a percentage of the total pension liability 66.80103%

*  Schedule is intended to show information for ten years.

       Additional years will be displayed as they become available.

SPENCER COUNTY SCHOOL DISTRICT

SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF THE

NET PENSION LIABILITY

AS OF JUNE 30, 2015

County Employees Retirement System Non-Hazardous
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2014

Contractually required contribution 1,666,114$     

Contributions in relation to the contractually required contribution 1,666,114       

Contribution deficiency (excess) -$                

District's covered payroll 11,221,831$   

Contributions as a percentage of covered-employee payroll 14.8471%

*  Schedule is intended to show information for ten years.

       Additional years will be displayed as they become available.

SPENCER COUNTY SCHOOL DISTRICT

SCHEDULE OF DISTRICT CONTRIBUTIONS

FOR THE YEAR ENDED JUNE 30, 2015

Kentucky Teachers' Retirement System
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2014

Contractually required contribution 694,715$        

Contributions in relation to the contractually required contribution 694,715          

Contribution deficiency (excess) -$                

District's covered payroll 3,677,687$     

Contributions as a percentage of covered-employee payroll 18.8900%

*  Schedule is intended to show information for ten years.

       Additional years will be displayed as they become available.

SPENCER COUNTY SCHOOL DISTRICT

SCHEDULE OF DISTRICT CONTRIBUTIONS

FOR THE YEAR ENDED JUNE 30, 2015

County Employees Retirement System Non-Hazardous
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2015 
 

Section I - Summary of Auditor’s Results 
Financial Statements 
 
Type of audit issued: Unmodified 
 
Internal control over financial reporting: 
 
• Material weakness(es) identified?            Yes              X     No 
 
• Significant deficiency(ies) identified that are 

not considered to be material weakness(es)?            Yes               X    None Reported 
 
Noncompliance material to financial 
statements noted?            Yes                X   No 
 
Federal Awards 
 
Internal control over major programs: 
 
• Material weakness(es) identified?            Yes               X    No 
 
• Significant deficiency(ies) identified that are 

not considered to be material weakness(es)?            Yes               X    None Reported 
   

Type of auditor’s report issued on compliance for major programs (unmodified): 
 
Any audit findings disclosed that are 
required to be reported in accordance 
with section 510(a) of Circular A -133?            Yes               X    No 
 
Identification of major programs: 
 
 CFDA Number(s)   Name of Federal Program or Cluster 

 
 10.555 National School Lunch Program 
 84.287 21

st
 Century Program 

  
 
Dollar threshold used to distinguish 
between Type A and Type B programs: $300,000 
 
Auditee qualified as low-risk auditee?         X    Yes                    No 
 

Section II – Financial Statement of Findings 
 
No matters were reported. 
 

Section III – Federal Award Findings and Questioned Costs 
 
No matters were reported. 
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SPENCER COUNTY SCHOOL DISTRICT 
SCHEDULE OF PRIOR YEAR AUDIT FINDINGS 

JUNE 30, 2015 
 
 
No Prior Audit Findings 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 

COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 

 

Members of the Board of Education 
Spencer County School District 
Taylorsville, Kentucky  40071 
 
Kentucky State Committee for School District Audits 
Frankfort, Kentucky 
 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America, the standards applicable to financial audits contained in ����������	 
�����	 ��������� issued by the 
Comptroller General of the United States, and the audit requirements prescribed by the Kentucky State Committee for 
School District Audits in 
��������	�	�������	��	��	���	�����������	
�������	��������, the financial statements of the 
governmental activities, the business-type activities, each major fund, and the aggregate remaining fund information 
of the Spencer County School District (District) as of and for the year ended June 30, 2015, which collectively 
comprise the District’s basic financial statements and have issued our report thereon dated October 26, 2015.	

Internal Control over Financial Reporting 

 In planning and performing our audit of the financial statements, we considered the District’s internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances 
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion of the effectiveness of the District’s internal control.  Accordingly, we do not express an opinion of the 
effectiveness of the District’s internal control. 
 
 A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis.  A material weakness is a deficiency, or combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will 
not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance.   
 
 Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies and, therefore, material weaknesses or significant deficiencies may exist that were not identified.  Given 
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material 
weaknesses.  However, material weaknesses may exist that have not been identified.   
 
Compliance and Other Matters 
 

As part of obtaining reasonable assurance about whether the District’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective 
of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards.  In addition,  
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the results of our tests disclosed no instances of material noncompliance with specific state statutes or regulations 
identified in Appendix II of the Independent Auditors’ Contract – State Audit Requirements. 

We noted certain other matters that we reported to the District’s management in a separate letter dated October 26, 
2015. 

 

Purpose of this Report 

 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the entity’s internal control and compliance.  Accordingly, this communication is not suitable for any 
other purpose. 

 

Brown & Company CPA’sBrown & Company CPA’sBrown & Company CPA’sBrown & Company CPA’s    
 
Bardstown, Kentucky 
October 26, 2015 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 
53 



����������	
����
���������
������������������

�����������������������������������������
�

��������������������� ��!��"���#��� $���%�&�'���"()*��+++���#����,�������-.+�/�0�1#0+++��#����2�-.+�/�0�1#�+.1�

�

�3,,3�4�56�� �%�&��
���#���6�53,7� ��� �%�����&��
� 

 
 

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON INTERNAL 
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

 
 
Members of the Board of Education 
Spencer County School District 
Taylorsville, Kentucky  40071   
 
Report on Compliance for Each Major Federal Program 
 
 We have audited Spencer County School District’s (District) compliance with the types of compliance 
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and material 
effect on each of the District’s major federal programs for the year ended June 30, 2015. The District’s major federal 
programs are identified in the summary of auditor’s results section of the accompanying schedule of findings and 
questioned costs.  
 
Management’s Responsibility 
 
 Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 
applicable to its federal programs. 
 
Auditor’s Responsibility 
 
 Our responsibility is to express an opinion on compliance for each of the District’s major federal programs 
based on our audit of the types of compliance requirements referred to above.  We conducted our audit of compliance 
in accordance with auditing standards generally accepted in the United States of America; the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; 
and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organization.  Those standards and  
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above that could have a direct and material 
effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the District’s 
compliance with those requirements and performing such other procedures as we considered necessary in the 
circumstances.  
 
 We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program.  However, our audit does not provide a legal determination of the District’s compliance. 
 
Opinion on Each Major Federal Program 
 
 In our opinion, the District, complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for the year ended 
June 30, 2015.  
 
 
 
 
 
 

 
 
 

54 



Spencer County School District - 2 
 
 
Report on Internal Control Over Compliance 
 
 
 Management of the District is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our audit of 
compliance, we considered the District’s internal control over compliance with the types of requirements that could 
have a direct and material effect on a major federal program to determine the auditing procedures that are appropriate 
in the circumstances for the purpose of expressing an opinion on compliance for each major federal program and to 
test and report on internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance.  Accordingly, we do not express an 
opinion on the effectiveness of the District’s internal control over compliance. 
 
 A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely 
basis.  A material weakness in internal control over compliance is a deficiency, or combination of control deficiencies, 
in internal control over compliance, such that there is a reasonable possibility that a material noncompliance with a 
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely 
basis.  A significant deficiency in internal control over compliance is a deficiency, or combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a federal program that is less severe than a 
material weakness in internal control over compliance, yet important enough to merit attention by those charged with 
governance. 
 
 Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance that 
might be material weaknesses or significant deficiencies.  We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses.  However, material weaknesses may exist that have not 
been identified. 
 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-133.  
Accordingly, this report is not suitable for any other purpose. 

 

Brown & Company CPA’sBrown & Company CPA’sBrown & Company CPA’sBrown & Company CPA’s    
 
Bardstown, Kentucky 
October 26, 2015 
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MANAGEMENT LETTER  
 

Members of the Board of Education 
Spencer County School District 
Taylorsville, Kentucky  40071   
 
Kentucky State Committee for School District Audits 
Frankfort, Kentucky 
 
 

In planning and performing our audit of the financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the Spencer County School District 
(District) as of and for the year ended June 30, 2015, in accordance with auditing standards generally accepted in the 
United States of America, we considered the District’s internal control over financial reporting (internal control) as a 
basis for designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of the District’s internal control.  Accordingly, we do 
not express an opinion on the effectiveness of the District’s internal control.  
 
Current Year Management Letter Points – 2014-2015 Audit 
 
None 
 
 
 
Prior Year Management Letter Point – 2013-2014 Audit 
 
None 
 
 
 
Management Response: 
 
Management will initiate a purchase order for all expenditures, to include board approved contracts, lease 
agreements, insurance premiums and utilities. All authorized approvals will be on the face of the purchase order. 
 
Audit Follow Up 
 
Our follow up revealed that the District implemented methods to better document the authorization process as 
suggested in last year’s management letter. 
 

 
We would like to offer our assistance throughout the year if and when new or unusual situations arise.  Our 

awareness of new developments when they occur would help to ensure that the District is complying with 
requirements such as those mentioned above. 
 
 
 
 
 

 
 

56 



 
This communication is intended solely for the information and use of management, the Board of Education, 

the Kentucky Department of Education, and others within the organization, and is not intended to be and should not 
be used by anyone other than these specified parties. 
 

Brown & Company CPA’sBrown & Company CPA’sBrown & Company CPA’sBrown & Company CPA’s    
 
Bardstown, Kentucky 
October 26, 2015 
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LETTER TO THOSE CHARGED WITH GOVERNANCE 
 
 
Members of the Board of Education 
Spencer County School District 
Taylorsville, Kentucky  40071   
 

We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of Spencer County School District for the year ended June 
30, 2015, and have issued our report thereon dated October 26, 2015.  Professional standards require that we 
provide you with the following information related to our audit. 
 
Our Responsibilities under U.S. Generally Accepted Auditing Standards and OMB Circular A-133: 
 

As stated in our engagement letter dated September 28, 2015, our responsibility, as described by 
professional standards, is to express opinions about whether the financial statements prepared by management with 
your oversight are fairly presented, in all material respects, in conformity with U.S. generally accepted accounting 
principles.  Our audit of the financial statements does not relieve you or management of your responsibilities.  
 

In planning and performing our audit, we considered Spencer County School District’s internal control over 
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinions on the 
financial statements and not to provide assurance on the internal control over financial reporting.  We also considered 
internal control over compliance with requirements that could have a direct and material effect on a major federal 
program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and 
to test and report on internal control over compliance in accordance with OMB Circular A-133. 
 

As part of obtaining reasonable assurance about whether Spencer County School District’s financial 
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those provisions 
was not an objective of our audit.  Also, in accordance with OMB Circular A-133, we examined, on a test basis, 
evidence about Spencer County School District’s compliance with the types of compliance requirements described in 
the “U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement” applicable to each of its 
major federal programs for the purpose of expressing an opinion on Spencer County School District’s compliance with 
those requirements.  While our audit provides a reasonable basis for our opinion, it does not provide a legal 
determination on Spencer County School District’s compliance with those requirements. 
 
 
Significant Auditing Findings: 
 
Qualitative Aspects of Accounting Practices 
 
Management is responsible for the selection and use of appropriate accounting policies.  The significant accounting 
policies used by Spencer County School District are described in Note A to the financial statements.  No new 
accounting policies were adopted and the application of existing policies was not changed during 2014-2015.  We 
noted no transactions entered into by the governmental unit during the year for which there is a lack of authoritative 
guidance or consensus.  There are no significant transactions that have been recognized in the financial statements in 
a different period than when the transaction occurred. 
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Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management’s knowledge and experience about past and current events and assumptions about future events.  
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and 
because of the possibility that future events affecting them may differ significantly from those expected.  The most 
sensitive estimate affecting the financial statements was: 

 
Management’s estimate of the sick leave liability is based on current pay rates and those currently eligible for 
retirement.  We evaluated the key factors and assumptions used to develop the sick leave liability in 
determining that it is reasonable in relation to the financial statements taken as a whole. 

 
Difficulties Encountered in Performing the Audit 
 
We encountered no difficulties in dealing with management in performing and completing our audit. 
 
Corrected and Uncorrected Misstatements 
 
Professional standards require us to accumulate all known and likely misstatements identified during the audit, other 
than those that are trivial, and communicate them to the appropriate level of management.  Management has 
corrected all such misstatements.  In addition, none of the misstatements detected as a result of audit procedures and 
corrected by management were material, either individually or in the aggregate, to the financial statements taken as a 
whole. 
 
Disagreements with Management 
 
For purposes of this letter, professional standards define a disagreement with management as a financial accounting, 
reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial 
statements or the auditor’s report.  We are pleased to report that no such disagreements arose during the course of 
our audit. 
 
Management Representations 
 
We have requested certain representations from management that are included in the management representation 
letter dated October 26, 2015. 
 
Management Consultations with Other Independent Accountants 
 
In some cases, management may decide to consult with other accountants about auditing and accounting matters, 
similar to obtaining a “second opinion” or certain situations.  If a consultation involves application of an accounting 
principle to the governmental unit’s financial statement or a determination of the type of auditor’s opinion that may be 
expressed on those statements, our professional standards require the consulting accountant to check with us to 
determine that the consultant has all the relevant facts.  To our knowledge, there were not such consultations with 
other accountants. 
 
Other Audit Findings or Issues 
. 
We generally discuss a variety of matters, including the application of accounting principles and auditing standards, 
with management each year prior to retention as the governmental unit’s auditors.  However, these discussions 
occurred in the normal course of our professional relationship and our responses were not a condition to our retention. 
 

This information is intended solely for the use of Spencer County Board of Education and management of 
Spencer County School District and is not intended to be and should not be used by anyone other than these 
specified parties. 
 

Brown & Company CPA’sBrown & Company CPA’sBrown & Company CPA’sBrown & Company CPA’s    
 
Bardstown, Kentucky 
October 26, 2015 
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